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The Coming Disintegration o

The Financial Markets

by Lyndon H. LaRouche, Jr.

t comes as no surprise that the name of the Bank of
England’s Eddie George is added to the list of which it
must be said that “whom the gods would destroy, they
first make mad.” During the course of the current Lon-
don meeting of the International Monetary Conference,
Eddie joined the ranks of those greed-maddened public
fools of finance who insist that the danger from the now
metastatically cancerous financial bubble in derivatives
speculation is being exaggerated by some critics.

It is a matter of some urgency that responsible govern-
ments subject all incumbent and prospective economics
and central banking officials to the sanity test which Eddie
George would have flunked gloriously. Among the probable
benefits of this, the least would be creating suddenly many
encouraging vacancies for the sane unemployed. The test
consists of but one crucial question: Prove conclusively that
the near-term disintegration of the presently bloating global
financial and monetary bubble is unstoppable by any means
alternative to governments acting to place the relevant institu-
tions intq bankruptcy reorganization.

Those officials about to be examined so could look up
the answer in the back of the bock, so to speak. We supply
it here and now. Would that be cheating on their part? Not
at all; it would be becoming sane.

LaRouche as a Forecaster

About my qualifications: I have introduced relatively few
forecasts of critical events during my 40-odd years as an
economist (not counting. my repetitions of some of those
warnings). To date, every forecast which I have made on the
basis of my LaRouche-Riemann method has been con-

firmed by timely developments. I now present a summary

listing of those forecasts, for the purpose of identifying my
authority for designing the indicated test of economic sani-
ty.

1) During late autumn 1956, in connection with a mar-

keting study, I forecast the imminence of a major U.S. eco-
nomic recession, triggered by the over-stretching of a post-
1954 credit-bubble centered in fin¥hcing of automobiles,
housing, and analogous consumer goods. This recession
broke out in February 1957 statistics, and was generally, if
reluctantly acknowledged to have occurred several months
later. The recession-spiral lasted into mid-1958, and was fol-
lowed by a prolonged stagnation until an upturn appeared
under the Kennedy administration.

2) During 1959-60, I made my first long-range forecast:
that near or shortly after the middle of the 1960s, we would
see the first of a series of major monetary disturbances,
leading toward a collapse of the existing Bretton Woods
agreements. I forecast that this collapse would see
increased looting of what were then termed developing sec-
tor nations, and that the breakup of the Bretton Woods
agreements would lead rapidly to austerity measures mod-
elled upon those of fascist regimes, in international eco-
nomic relations and in the U.S. domestic economy.

All of my economics forecasting and related activities of
the 1960s, through spring 1971, were premised upon that
same judgment. The first of the series of major monetary
disturbances of the period occurred with the collapse of the
British pound during November 1967, followed by the dol-
lar crisis of January-March 1968. The break-up of the Bret-
ton Woods agreements occurred beginning Aug. 15, 1971,
and was consolidated by the Azores monetary conference of
1972. In immediate response to the August 1971 develop-
ment, the U.S. government instituted the radical austerity
measures known as Phase I and Phase II.

3) In November 1979, during my campaign for the

"Democratic Party’s presidential nomination, I warned that

the measures which the Carter administration and Federal
Reserve had just taken, at the urging of newly appointed
Federal Reserve Chairman Paul A. Volcker, would lead to
the outbreak of a devastating recession, beginning early
1980. Every detailing of that forecast by EIR magazine's



What happene Recessxon spiral begms‘
in February 1957, lasting until - mid-1958:
Hundreds of thousands of industrial work-
ers lose their jobs, as unemployment
climbs to highest levels since the Depres—
sion:

What happened: On August 15, 1971 ;
President Nixon decoupled the dollar™ from
“gold, collapsmg the post-World War II
Bretton Woods monetary system interna-
tionally: Nixon:then initiates Phase I, I
and I asuterity measures at home..

- What happened: Collapse of U.S. housing
“industry, agricultural and industrial pro-
duction occurs, and is charted accurately
by LaRouche’s LaRouche- Rlemann eco-
~ nomic model :

3 *
14 Fore
oy Pircestage of Erypioyment

estern offer of Jomt ABM :
; development (which became
known as the Us. Strateglc ;

‘;as adopted by Presxdent k

Reagan on March 23, 1983),

the stralns on the Comecon
economy would lead to a

collapse of that economic
system in about ﬁve years '

§

- What happened: Gorbachov rejects the
-SDI offer in:spring 1983. The Berlin Wall
falls in November 1989. The Gorbachov

' reglme falls in 1990 '

" Reagan Announces Program
For Defenswe Beam Weapons




5. Spring 1984

orecast: A collapse ina

large section of the U.S.
anking system: the savings
nd loan and related sec-

tors: “The bankmg system as' '

t The outbreak of a

major collapse in the stock
- market beginning approxi-
ately Oct. 10, 1987, This

,LaRouches first and ;

stock—market farecast

us. éc:onomy through the o .
fapparent short | Buthiong L 8

» F‘frecast- An ongomg mud ‘

lide” v'of econ ’mlc col]apsa,

ookmg for a definitive:

ay, two-day, three day
ci‘a,l crash; -per,h

* Baby: JOnes, In’dexb crashiﬁg- ‘
500 or 1,000 points or ore, L

they are seeing is

great mudslide of 199‘i ’

LaRQuche wrote on Nov. £

‘:What Happened. _’I‘exas S&Ls begm to col-‘ ’
lapse in late 1987, Through the end of the
,decade, the savmgs and 1oan system coast

Black Monday, Oct. 19,
= cnes ndustmal Average.

oss in its hlstory at;"
twice the collapse .

Happened‘ Federal government
‘and the Dow Jones Average

sl G
S Psaogs Beamipie Yk

Asking Asericans to Tace Facks,’ Clinte
Presents Plan to Baise Tes,

- major pla jers, such as the Canada-based ‘
. Olympl' & York the world's largest real "



quarterly projections through 1983 was the most accurate
forecast issued publicly by any agency; in fact, most, includ-
ing Chase, Wharton, Evans, and Data Resources, were
absurd in their sensing of the direction of the trends.

4) In February 1983, in the course of an exploratory
back-channel discussion I was conducting with Moscow in
coordination with the Reagan administration, I informed
the Soviet government, that if it were to reject what later
became known as the Strategic Defense Initiative of March
23, 1983, the strains on the Comecon economy would lead
to a collapse of that economic system in'about five years.
This forecast was repeated in an EIR Special Report, Global
Showdown, issued July 1985. The collapse occurred during
the second half of 1989.
© 5) In spring 1984, in my renewed campaign for the
Democratic Party’s presidential nomination; I warned, in a
nationwide half-hour TV address, and elsewhere, of the out-
break of a collapse in a large section of the U.S. banking
system: the savings and loan and related sectors.

6) In May 1987, I forecast, as published in EIR magazine
and elsewhere, the outbreak of a major collapse in the stock
market beginning approximately Oct. 10, 1987. This was my
first and only stock-market forecast.

7) During my renewed Democratic candidacy of 1988 in
a nationwide half-hour TV address, I"described the “bounc-
ing ball” phenomenon as the key to following the continu-
ing collapse of the U.S. economy through the course of
apparent, short-term fluctuations relatively up or down.
- That has continued to the present day.

8) During my renewed Democratic candidacy of 1992, 1

warned that we were already gripped by a global financial -

mudslide, “down, down, down.”

This is a record of nearly 40 years, a record which cannot
be even approached on the public record by any currently
living economist, even by France's (and Le Figaro’s) emi-
nently sane Nobel Prize-winning Maurice Allais.

Out of that same unequalled competence, I say to you
now, as I informed various relevant scientific institutions of
Russia during the last week of this April past: The presently
existing global financial and monetary system will disinte-
grate during the near term. The collapse might occur this
spring, or summer, or next autumn; it could come next year;
it will almost certainly occur during President William Clin-
ton’s first term in office; it will occur soon. That collapse into
disintegration is inevitable, because it could not be stopped
now by anything but the politically improbable decision by
leading governments to put the relevant financial and mone-
tary institutions into bankrupicy reorganization. That is
LaRouche forecast No 9—the addition to the list of eight,
above.

The Rational Standard of Belief

What has been summarily reported on the first eight
forecasts shows that something is missing in the intelli-
gence or morals of anyone who refuses to take the ninth
forecast very seriously. Yet, that being said, although the
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